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Tue SpeECcTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 


interests of trustworthy insurance of all kinds. ° 


The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue SPECTATOR has a larger cir. ulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS, 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 Wittram Street, New York 
Telephone, John 231, John 232. 


WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. 
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Layton, of London, should order through The Spec- 
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tions are filled through this company.] 
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STATE RATING UPHELD 

MOST important decision was ren- 
dered this week by the Supreme 

Court of the United States in the case of 
the German-Alliance Insurance Com- 
pany against Ike Lewis, as Superinten- 
dent of Insurance of Kansas. The case 
involved the right of a State to regulate 
rates of fire insurance, and the suit was 
brought following an attempt on the part 
of the Superintendent of Insurance to 
enforce a reduction in rates. A majority 
of the Justices of the Supreme Court up- 
held the right of the State, holding, in 
effect, that the extent of the business of 
fire insurance had caused it to rise from 
a private to a public concern, and that 
insurance is different from ordinary busi- 
ness. However, Chief Justice White and 
Justices Lamar and Van Dervanter dis- 
sented from the majority opinion, hold- 
ing that insurance is a purely personal 
contract and that, if the principle adopted 
in the majority opinion is carried to 
its logical end, it means that the price 
of every article sold and every service 
rendered can be regulated by legislative 
action. The dissenting Justices argue 
that upon this principle State legislatures 
could regulate wages and the prices of 
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all commodities, which ‘would destroy 
the right of property and break down 
the barrier of the Constitution.” In their 
opinion the Kansas law should be con- 
sidered void as being arbitrary and tak- 


ing property without due process of law.. 


In opposition to the opinion of the ma- 
jority, that insurance risks are scattered 
over a large territory and that therefore 
insurance rates are raised to a public in- 
terest, the dissenting Justices held that in- 
surance is strictly a private and personal 
contract of indemnity, and that the mere 
size of business did not change the in- 
herent nature of such business, further 
saying that “if mere size is the test, if 
the number of customers is the test, if 
the scope of business throughout the na- 
tion is a test, then every business with 
great capital and many customers dis- 
tributed throughout the country must be 
treated as affected, and the price of the 
goods on its shelves fixed by law.” The 
decision rendered by the majority, while 
it must be accepted as governing the mat- 
ter until it is overturned by another ma- 
jority opinion, is probably the most im- 
portant action which has yet been taken 
in this country looking to the govern- 
ment control of fire insurance premium 
rates. Of course, as in the present sit- 
uation in Kentucky, the State may 
make rates, but it cannot compel in- 
surance companies to write business 
at such rates; the old law of supply 
and demand has not yet been entirely 
abrogated by legislation. If, as in Ken- 
tucky, the companies simply refuse to 
write business at the losing rates fixed by 
a State official, and propertyowners are 
thereby deprived of needed indemnity, 
pressure will undoubtedly be brought to 
bear by such propertyowners whereby 
the rates will ultimately be allowed to re- 
sume the proper level. The people need 
insurance and the companies wish to sup- 
ply it; it is merely a question of agree- 
ment upon the selling price, and the com- 
panies cannot in any manner be com- 
pelled to sell their contracts of indemnity 
at any price which is not, in their judg- 
ment, sufficient. 





AST week the question of group in- 
surance by legal reserve life insur- 

ance companies again came before the 
National Convention of Insurance Com- 
missioners in the form of further criti- 
cisms by the representatives of fraternal 
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orders. In December last the whole 
question was thoroughly discussed and 
the arguments of the fraternalists were 
supposedly disposed of. Consequently, 
at the Chicago meeting the companies in- 
terested were not represented, and no 
answer was made. It has been stated in 
no uncertain terms that group insurance 
does not and cannot contemplate the tak- 
ing over of fraternal orders or even indi- 
vidual lodges, for the reason that they do 
not form homogeneous groups, and yet 
the fraternalists still insist that the plan 
is amenace to them. They further claim 
that their members may desert the orders 
if they are insured under the group plan 
at their place of employment. Just at 
the present time the fraternal orders are 
endeavoring to adjust themselves to the 
requirements of the so-called Mobile bill 
regarding solvency and adequate rates, 
which it is believed will force a number 
of them out of business. It has been sug- 
gested that the furore over the group 
plan is being created to divert attention 
from the more important issue of frater- 
nal solvency, but, be that as it may, the 
arguments thus far advanced have failed 
to show that group insurance is such a 
dire menace to employees and individual 
liberty as its opponents have tried to 
make out. 





THE RATE OF INTEREST 
| Fie year the average rate of inter- 

est earned by twenty-nine of the 
oldest life insurance companies of the 
United States reached 4.84 per cent, an 
advance of five points over the preceding 
year, and being the highest average since 
1898. During the past six years the rate 
earned has been fairly steady and on the 
whole satisfactory to the companies. The 
fear expressed some years ago that the 
average would continue to decline until 
it reached four per cent or even lower, 
has now passed away, and in the past 
decade, as may be seen from the table 
herewith, the average rate by quinquen- 
nial periods shows an increase of ten 
points. Meantime nearly all the com- 
panies have improved their reserve 
standards, some to three per cent and 
others to three and one-half per cent. A 
majority of the companies use the latter 
standard, which is the legal minimum 
prescribed for the valuation of life in- 
surance policies by the laws of most of 
the States. The excess rate earned over 
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AVERAGES. 
COMPANIES. 1894 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 1918 1994 | 1899} 1904} 1909 | 1894 
to to | to | to | to 
1898 | 1908 | 1908 | 1913 | 1913 
Altna Lite.......-+ee+++ 5.29 | 5-29 | 5-64 | 5-22 | 4.84 | 4.54 | 4-63 | 4.42 | 4.41 | 4-5 | 4-49 | 4.48 | 4.56 | 4-63 | 4.68 | 4-73 | 4.97 | 4-89 | 5.11 | 5.40 | 5.25 | 4.51 | 4.56 | 5.02 | 4.82 
Berkshire......-.-+++++: 5-12 | 5-21 | 5-19 | 4-89 | 4.65 | 4.55 | 4-47 | 4-04 | 4.56 | 4.78 | 4.73 | 4.87 | 4-82 | 5.09 | 5.19 | 5-07 | 4.95 | 4-87 | 4.80 | 4.88 | 4.99 | 4.56 | 4.95 | 4.91 | 4.86 
Connecticut General....| 5-17 | 5-04 | 5-35 | 5-36 | 5.04 | 5-11 | 5.02 4-87 | 5.01 | 4.89 | 5.02 | 4.98 | 4.84 5-08 | 5.22 | 5 24 | 5.19 | 5-32 | 5-37 | 5.42] 5.22 | 5.02 | 5.04 | 5.32 | 5.18 
Connecticut Mutual..... 5.29 | 5.26 | 5-20 | 5.03 | 4.88 | 4.84 | 4-75 | 4-63 | 4.58 | 4.65 | 4.69 | 4.68 | 4.83 | 4-83 | 4.83 | 4.76 | 4 80 | 4.81 | 4 82 | 4.81 | 5.13 | 4.70 | 4.77 | 4.80 | 4.82 
Equitable, New Vork...| 4.50 | 4-29 | 4.44 | 4-60 | 4.49 | 4.49 | 4-52 | 4.44 | 4.39 | 4-28 | 4.47 | 4.38 | 4-30 | 4-53 | 4.57 | 4-51 | 4.54 | 4.56 | 4.46 | 4.56 | 4.46 | 4.41 | 4 43 | 4,50 | 4 47 
Equitable, Des Moines .| 7.07 | 7.17 | 6.88 | 7.06 | 6.45 | 6.46 | 5-88 | 5 75 | 5-48 | 5.42) 5 63 5.44 | 5.35 | 5-71 | 5 53 | 5-61 | 5.54 | 5454 | 5-75 | 5.83 | 0.94 | 5.73 | 5.54 | 5-67 | 5.52 
Germania..... eee uceed 5.04 | 5.03 | 5.01 | 4.90 | 4.88 | 4.91 | 4-91 | 4.91 | 4.87 | 4.81 | 4.88 | 4.80 | 4.80 | 4.90 | 4.76 | 4.73 | 4.65 | 4.69 | 4-84 | 4.92 | 4.96 | 4.89 | 4.83 | 4.77 | 4.84 
eS err 4.68 | 4.75 | 4-80 | 4.98 | 4.89 | 4.44 | 4-67 | 4.81 | 4.72 | 4.73 | 4.76 | 4 81 | 4.57 | 4-85 | 4.79 | 4.87 | 4.88 | 4.89 | 4-92 | 4.92 | 4.82 | 4.70 | 4.76 | 4.90 | 4.81 
John Hancock.........- 5-63 | 5.57 | 4-87 | 5.05 | 5.05 | 5.08 | 5-09 | 4.96 | 4.95 | 4.85 | 4.70 | 4.69 | 4.63 | 4-79 | 4.94 | 4.79 | 4.87 | 4.98 | 5-12 | 5.12] 5.19 | 4.97 | 4-77 | 5.00 | 4.95 
Manhattan ...........-- 5.00 | 5.17 | 5-37 | 5-30 | 4.95 | 4.92 | 5-21 | 5.02 5 10| 5,18 | 5.38 | 5.32 | 5.20 | 5.27 | 5.21 | 5.10 | 5.02 | 4.99 | 5-41 | 5.00] 5.15 | 5-09 | 5.27 | 5.10 | 5.16 
Massachusetts Mutual...| 4.84 | 4.64 | 4-99 | 4.52 | 4.85 | 4.78 | 4-81 | 4.74 | 4.65 | 4.59 | 4.63 | 4.64 | 4.65 | 4-64 | 4.69 | 4 74 | 4.77 | 4.82 | 4.88 | 4.88 | 4.77 | 4.73 | 4.65 | 4 82 | 475 
Metropolitan...........- 4.91 | 4.52 | 4-71 | 4.58 | 4.78 | 4.65 | 4-45 | 4-73 | 4.39 | 4-35 | 4-48 | 4.80 | 4.67 | 4.83 | 4.70 | 4.89 | 4.92 | 4. 4-92 | 4.95 | 4-70 | 4.55 | 4-71 | 4.93 | 4.81 
Michigan Mutual....... 5.57 | 5-57 | 5-79 | 5-84 | 5.91 | 6.49 | 5-51 | 5-33 | 5-21 | 5-17] 5.09 | 5.10] 5.14 | 5-11 | 5.11 | 5.12! 5.13] 5.11 | 5-12 | 5.13] 5.76 | 5.48 | 5.11 | 5.12 | 5.29 
Mutual Benefit.......... 5-36 | 5-50 | 5-40 | 5.39 | 5.34 | 5-23 | 4-93 | 4-97 | 4.96 | 4.81 | 4.93 | 4.82 | 4.91 | 4-94 | 4.95 | 4.90 | 4.92 | 4.92 | 4.96 | 5.00 | 5.39 | 5.03 | 4.92 | 4.94 | 5.02 
Mutual of New York....| 4.89 | 5.24 | 4-69 | 4.56 | 4.63 | 4.74 | 4.52 | 4.39 | 4-36 | 4-45 | 4.54 | 4.68 | 4.70 | 4.86 | 4.80 | 4.74 | 4.76 | 4.70 | 4-69 | 4.69 | 4.79 | 4 51 | 4-72 | 4.71 | 4.68 
National Life..........- 5.25 | 5-32 | 4-77 | 4-16 | 4.80 | 4.67 | 5.31 | 4-93 | 4.97 | 4-91 | 5.01 | 4.94 | 4.89 | 4-94 | 4.89 | 4.90 | 4.90 | 4.96 | 5.05 | 5.11 ] 4.81 | 5.00 | 4.93 | 4.99 | 4.95 
New England.......... 4-77 | 4.58 | 4-72 | 4.10 | 4.62 | 4.54 | 4.63 | 4.72 | 4.63 | 4-73 | 4-70 | 4.99 | 4.59 | 4-79 | 4.77 | 4-71 | 4.67 | 4.62 | 4.63 | 4.63 | 4.55 | 4.68 | 4.77 | 4.65 | 4.66 
New York Life ......... 4-83 | 4.72 | 4-76 | 4.84 | 4.95 | 4-77 | 4.60 | 4-42 | 4.49 | 4-38 | 4.29 | 4.36 | 4-44 | 4-54 | 4.54 | 4-49 | 4-50 | 4-51 | 454 | 4 61 | 4.83 | 4.54 | 4-45 | 4-53 | 4-54 
Northwestern......+..-- 5-49 | 5-72 | 5-46 | 5.41 | 5.25 | 5.00 | 4.79 | 4.98 | 4.65 | 4.63 | 4.77 | 4.73 | 4-72 | 4-76 | 4.85 | 4.85 | 4.86 | 4.97 | 4 88 | 4.89 | 5.47 | 4.80 | 4.77 | 4.89 | 4.90 
Pacific Mutual..........| 5.73 | 4-51 | 4-75 | 4-91 | 5.47 | 4.42 | 4.71 | 4-68 | 5.46 | 5.15 | 5.21 | 5.23 | 5.18 | 5.22 | 5.16 | 5.22 | 5.40 | 5.63 | 5.81 | 6.01 | 5.04 | 4.94 | 5.18 | 5.51 | 5.46 
Penn Mutual........... 5.33 | 5-37 | 5-08 | 5.05 | 4.93 | 5-34 | 5.12 | 5-10 | 5.02 | 5.05 | 4.97 | 5.32 | 5.06 | 5.13 | 5.00 | 5.04 | 5.02 | 5.05 | 5.01 | 5.00] 5.11 | 5.12 | 5 10 | 5.03 | 5.07 
Phoenix Mutual... ween 5.50 | 5.55 | 5-48 | 5-42] 5.48 | 5-41 | 5.29 | 5-28 | 5.19 | 5-13 | 5.40 | 5.15 | 5-19 | 5.11 | 5.14 | 5.23 | 5.18 | 5.20 | 5.25 | 5.30] 5 49 | 5.25 | 5.14 | 5.24 | 5.26 
Provident L. and T..... 5-34 | 5-03 | 4.50 | 4.62 | 4.83 | 4.29 | 4.41 | 4.67 | 4.77 | 4-63 | 4.48 | 4.52 | 4.67 | 5.20] 5.15 | 5.11 | 5.10 | 5.02 | 5.06 | 5.07 | 4.84 | 4.57 | 4.82 | 5.07 | 4.86 
Prudential 950959 oponee a 5-04 | 5-14 | 5-15 | 5-12 | 5.38 | 4-99 | 4.96 | 4-94 | 4.52 | 4-72 | 4.71 | 4.67 | 4.70 | 4.74 | 4.66 | 4.65 | 4.64 | 4.74 | 4-76 | 4.77] 5-19 | 4.79 | 4-69 | 4.72 | 475 
State Mutual, Mass.....| 5.27 | 4.86 | 5.05 | 4.67 | 4.79 | 4.93 | 4.88 | 4-78 | 4.66 | 4.89 | 4.74 | 4.67 | 4.76 | 4.78 | 4.74 | 4.52 | 4.52 | 4.66 | 4.68 | 4.77 | 4.88 | 4.82 | 4.74 | 4.64 | 4.73 
Travelers....ccccsccee -| 5-66 | 4.97 | 4.94 | 4.87] 5.15 | 5.02 | 5.14 | 4.88 | 5.02 | 4.91 | 5.02 | 5.47 | 4-91 | 4.99 | 4.95 | 4-99 | 4.96 | 5.07 | 4.98 | 5.10] 5.10 | 4.99 | 5.06 | 5.02 | 5.04 
Union Central...-...... 7.01 | 6.93 | 6.96 | 6.98 | 6.67 | 5.71 | 6.64 | 6.39 | 6.53 | 6.54 | 6.50 | 6.53 | 6.29 | 6.47 | 6.39 | 6.53 | 6.47 | 6.35 | 6.28 | 6.26 | 6.89 | 6.55 | 6.43 | 6.36 | 6.45 
Union Mutual.......... 4-63 | 4.68 | 4.77 | 4-64 | 4.54 | 4-43 | 4-04 | 4-15 | 4-37 | 4-34 | 4-36 | 4.39 | 4-45 | 4.50 | 4.55 | 4.51 | 4-62 | 4.59 | 4-61 | 4.57 | 4.65 | 4 28 | 4 46 | 4.58 | 4.50 
United States........... 5.01 | 4.73 | 4. 4.82 | 4.94 | 5.07 | 4.99 | 5-16] 5.21 | 5.41 | 5-39 | 5.10] 5.10 | 5.14] 5.28 | 5.14 | 5.15 | 5.28 | 5.04 | 5.04 | 4.87 | 5.17 | 5.20 | 5.13 | 5.10 
Averages (29 Cos.) ..| 4.93 | 5.00 | 4.91 | 4.86 | 4.87 | 4.81 | 4.67 | 4-61 | 4.58 | 4.61 | 4.63 | 4.68 | 4.67 | 4.80 | 4.77 | 4.79 | 4.78 | 4.79 | 4.79 | 4.84] 4-91 | 4.69 | 4.74 | 4-79 | 4.76 
















































































requirements helps to materially swell 
the dividends or premium refunds on 
participating policies. 

The tabulation presented herewith 
shows the gross rate of interest earned 
on mean invested funds—or ledger assets 
—by the companies named year by year 
for a period of twenty years. In addi- 
tion to this there is shown the average 
rate by five-year periods and also for the 
entire twenty years. The rate earned 
last year, 4.84 per cent, contrasted with 
the low rate of 4.58 per cent in 1902, in- 
dicates that the policyholders have bene- 
fited by several million dollars. If the 
rate in 1913 had been as low as that of 
1902, there would have been interest 
earnings of nearly eleven million dollars 
less than there actually were. The aver- 
ages by quinquennial periods show a 
drop of 0.22 points in the second period, 
but a gain of .o5 in each of the third and 
fourth periods, while the average for the 
entire twenty years works out at 4.76 
per cent. 

The table has been constructed by tak- 
ing the mean ledger assets of the com- 
panies as a divisor to the interest and 
rents earned as shown by their reports to 
the several State Insurance Departments. 





THE KENTUCKY CONFERENCE 

HE result of the conference between 
State officials of Kentucky and of- 

ficers and managers of fire insurance 
companies which have heretofore oper- 
ated in Kentucky, and which was ar- 
ranged to be held yesterday in Louisville, 
will be awaited with much interest by the 
citizens of Kentucky and fire under- 
writers in general. 
legislature and some State officials have 
placed themselves in a rather awkward 
predicament through their hostility to 
fire insurance interests, and have caused 
their constituents needless worry con- 
cerning the present and future shortage 
of fire insurance, which latter may result 
in producing unnecessary loss to Ken- 
tucky propertyowners. The fire insur- 
ance companies have no reason to con- 
cern themselves unduly as to the suspen- 
sion of business in Kentucky, for, in all 
probability, it simply means a saving of 
money for them. Nevertheless, they have 
regard for the interests of the people at 
large, as well as for their own agency 
forces in the State, and would like to re- 
sume business therein if they can do so 
upon a basis which promises fair remu- 
neration for the risks assumed and the 
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capital invested. It is indubitably true 
that the people of Kentucky will miss the 
fire insurance companies much more than 
the companies will miss Kentucky busi- 
ness. Upon some five million dollars of 
premiums in Kentucky in 1912, which 
constituted about one-sixtieth of the 
business of the country, the companies 
incurred losses exceeding 62 per cent, or 
nearly 8 per cent more than the average 
for the entire country, and at least 7 per 
cent above a proportion which would yield 
a fair profit. It is clear, therefore, that 
the Kentucky business, even at that time, 
was unattractive to the companies, and 
with the cuts in premium rates that have 
since been made, it has grown even less 
attractive. Unless the fire insurance 
companies can be assured of conditions 
which, under normal circumstances, 
would prove reasonably profitable, there 
is no temptation for them to resume Op- 
erations in Kentucky. We trust, how- 
ever, that the conference which was 
probably held yesterday will have been 
productive of some agreement which will 
open the way for the companies to again 
supply much-needed indemnity to the 
citizens of Kentucky. 











April 


Lil 


Succu 
I 


Her' 
the U 
treasu 
Life U 
died 
follow 
Dale, 
manag 
cago f 
promi! 
throug 
urer 0 
writer 
Previo 
Mr. D 
Army 


N 
Robi 
appoin 
ceed J 
resign 
for th 
is exp 
other 
appoin 
1912, a 
the re 
his en 
served 
is an ; 


Mrs. 
Moine: 
years, 
Weltm 
troubl 
the D 
secret; 
ager. 
tually 
from 
Mrs. 1 
Des M 
of the 


Cosm. 

Supe 
Depar 
action 
the O 
the O) 
tender 
of cer 
have | 
holder 
Colony 
to hay 


Sout 


Amo 
sissipy 
charte 
Sociat 
W. P. 


ur 


7, OOo SPOYHAD NA HOLS OO 


1 


wn Oo 


se 


=< 











April 23, 1914 


LIFE INSURANCE 








HERVEY S. DALE DEAD 


Succumbs at Pass Christian, Where He 
Had Gone in Search of Health 


Hervey S. Dale of Chicago, general agent of 
the Union Mutual Life of Portland, Me., and 
treasurer of both the National Association of 
Life Underwriters and the Chicago Association, 
died on Friday last at Pass Christian, Miss., 
following an illness of several months. Mr. 
Dale, who was fifty-six years of age, had been 
manager of the Union Mutual’s agency at Chi- 
cago for twenty-three and a half years, and was 
prominently known in life insurance circles 
throughout the country. He was elected treas- 
urer of the National Association of Life Under- 
writers at the Atlantic City meeting last year. 
Previous to entering the life insurance business, 
Mr. Dale was in the office of the United States 
Army Quartermaster at Chicago. 


New Ohio Insurance Commissioner 

Robert M. Small of Junction City has been 
appointed Superintendent of Insurance to suc- 
ceed Judge Ed. H. Moore of Youngstown, who 
resigned some time ago. The appointment is 
for the unexpired term to June 2, 1914, but it 
is expected that he will be reappointed for an- 
other full term at that time. Mr. Small was 
appointed Deputy Superintendent in November, 
1912, and he has served as Superintendent since 
the resignation of Judge Moore. Previous to 
his entering the Insurance Department he had 
served as Insurance Warden. By profession he 
is an attorney. 


Mrs. Charles E. Rawson Dead 


Mrs. Charles E. Rawson, prominent in Des 
Moines business and insurance circles for many 
years, died suddenly Friday night last at the 
Weltmer Sanitarium at Nevada, Mo., of heart 
trouble. Mrs. Rawson was active in founding 
the Des Moines Life of Des Moines. She was 
Secretary while the late Mr. Rawson was man- 
ager. Later she became vice-president and vir- 
tually president, because his illness kept him 
from participating actively in the business. 
Mrs. Rawson negotiated the deal by which the 
Des Moines Life was sold to the National Life 
of the United States of America of Chicago. 


Cosmopolitan-Old Colony Reinsurance Case 

Superintendent Potts of the Illinois Insurance 
Department has refused to re-open the trans- 
action involving the reinsurance deal between 
the Old Commonwealth Life of Freeport and 
the Old Colony Life of Chicago. The Superin- 
tendent gave a hearing recently to the holders 
of certificates of the Cosmopolitan Life. There 
have been a number of deaths among certificate 
holders who were not accepted by the Old 
Colony, and the beneficiaries are endeavoring 
to have the company pay the death claims. 





Southern Life and Accident Association 

Among the new organizations formed in Mis- 
sissippi which have applied to the Governor for 
charter is the Southern Life and Accident As- 
Sociation of Water Valley. L. C. Barber and 
W. P. Gardner are among the incorporators. 


THE SPECTATOR 
COMMISSIONERS MEET 


Mid-Year Gathering at Chicago Fairly 
Well Attended 


MUCH TIME GIVEN OVER TO FRATERNALS 


Make Strong Objection to Group Insurance— 
Commissioners Give Attention to Insurance 
Education 


Important questions in various branches of 
the insurance business were discussed at the 
meeting of the National Convention of Insur- 
ance Commissioners, which began on Wednes- 
day of last week at the Hotel La Salle at Chi- 
cago and which came to a close on Thursday. 
The convention proper was preceded by several 
committee meetings. President Waring, of the 
Fraternal Union of Denver, Col., appeared be- 
fore the fraternal committee and urged that 
such a construction be placed on the Mobile bill 
as to allow adequate rate classes of fraternal 
orders to be segregated from other classes. 
This, he said, would permit paid-up and ex- 
tended insurance to be allowed the adequate 
rate class. Commissioner Ekern of Wisconsin 
made an argument in opposition to such action, 
and the matter was referred to a special com- 
mittee for further investigation. 

The convention was called to order by Presi- 
dent Young of North Carolina. There were 
twenty-four States represented by thirty Com- 
missioners, deputies and others. One of the 
questions considered by that body was a com- 
munication from the Northwestern Mutual Life 
of Milwaukee on the amortization methods of 
valuing securities. It was proposed that some 
committee report on the subject at the Septem- 
ber meeting. Group insurance was taken up by 
the committee on law and legislation, of which 
Commissioner Preus is chairman. Speeches in 
opposition to this class of insurance were made 
by Counsel John Sullivan of the Associated 
Fraternities; C. G. Piper of the Royal League; 
W. E. Futch of the National Fraternal Congress, 
and others. Mr. Sullivan made a vigorous at- 
tack against the group plan and denounced it 
from every standpoint. This will be further 
discussed at the annual meeting. 

At the afternoon session of the opening day 
there was a long discussion on the fraternal 
valuations to be published this year. Actuary 
Abb Landis, representing the fraternal societies, 
made an address on the subject. The matter 
was referred to a sub-committee composed of 
Commissioners Mansfield, Winship and Bleakly. 
Another sub-committee, composed of Commis- 
sioners Ekern, McMasters and Nesbit, was ap- 
pointed to seek the influence of the National 
Fraternal Congress in dealing with so-called 
fraternals which operate without making re- 
ports to Insurance Departments. 


INSURANCE EDUCATION 


The committee on education, after listening 
to speeches by Fred W. Potter, manager of the 
Associated Legal Reserve Life Insurance Com- 
panies of Illinois; O. B. Ryon of the National 
Board of Fire Underwriters; Actuary J. J. Brin- 
kerhoff of the Association of Life Insurance 
Presidents; T. W. Blackburn, secretary of the 
American Life Convention, and Commissioner 
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Done of Utah, chairman of the committee, the 
following resolution was adopted: 


Whereas the subjects of insurance and con- 
servation of life and property, including fire 
prevention, health conservation, life extension 
and accident prevention are of vital importance 
to present and future generations; and 

Whereas all citizens of the various States, 
both present and future, are individually and 
collectively interested in insurance and its re- 
lated subjects; and 

Whereas misunderstandings and abuses in 
connection with insurance, with attendant loss 
and disappointment and losses and waste in re- 
lation to life, limb, health and property, are due 
most generally to ignorance of fundamental 
principles of insurance and correlated subjects 
and neglect of obvious duties and responsibili- 
ties; and 

Whereas insurance rates depend upon losses 
and can be permanently reduced only as losses 
are lessened; and 

Whereas these and other desirable results can 
best be secured by the education of the young 
in simple principles of insurance and direct 
means of conservation: P 

Now, Therefore be it resolved by the National 
Convention of Insurance Commissioners that 
they pledge themselves individually and as a 
body, to do everything in their power through 
their State and local superintendence of public 
instruction to secure the introduction of these 
subjects in the curriculum of common schools, 
colleges and universities of their respective 
States, either in the form of brief, and if neces- 
sary, elementary courses of study, or reading 
courses, and 

Be it further resolved that each Commissioner 
make report at the 1914 meeting of the Conven- 
tion at Asheville, N. C., of the progress made up 
to that time in the direction indicated. 


The annual meeting will be held on Septem- 
ber 15, 16, 17 and 18 at Asheville, N. C. The next 
executive committee meeting will be held June 
10 at New York. 


Liberal Life Elects Officers 


Austin Retherford was elected president of 
the Liberal Life of Anderson, Ind., at the an- 
nual meeting held recently, to succeed Arthur 
Jones of Indianapolis. Mr. Retherford, who is 
an attorney, will devote his entire time to the 
company. The remainder of the officers elected 
are: J. J. Netterville, first vice-president; 
Arthur H. Jones, second vice-president and gen- 
eral counsel; William H. Hinton, secretary, and 
William W. Swain, treasurer. Dr. Lee F. Hunt 
succeeded Dr. Volney Hunt as medical direc- 
tor. 


Pan-American Life, New Orleans 


At the annual meeting of the Pan-American 


Life of New Orleans the charter was amended 


providing for an increase in the capital stock 
to $1,000,000, which has been paid up. The com- 
pany has a surplus of $750,000. The officers 
were re-elected. It was shown that the Pan- 
American made a profit of $76,000 during 1913, 
and that its territory has been greatly ex- 
tended. 


Pleasant Words from a Spectator Subscriber 


“Please find enclosed my cheque for four dollars 
and fifteen cents (the fifteen cents being exchange 
that will be charged on same at your bank, I pre- 
sume). I want you to get every cent of the four 
dollars which you ask for your splendid weekly; per- 
sonally I think this valuable insurance journal worth 
much more money, therefore I pay this cent and a 
fraction per day with the utmost willingness, and I 
venture to say that if all the insurance fraternity of 
this country (a country with an undreamt of fu- 
ture) were to know what your publication contains 
each and every week of its issue, they would agree 
herewith unconditionally, I feel sure. Wishing yo 
every kind of success in your splendid work,”— 
J. Selwyn Rhodes, Hamilton. 
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Great Southern Life, Houston, Texas 

In a little less than four years and a half, 
counting from the commencement of business, 
November 1, 1909, to the end of March, 1914, 
the Great Southern Life of Houston, Tex., 
placed on its books some twenty-six and one- 
half millions of paid-for business. This is a 
record which few companies have been able to 
equal and places the Great Southern in the very 
front rank of progressive organizations, not 
only in its home State, but throughout the en- 
tire country. Last year was an exceptionally 
good one for this company in production of new 
business and gain in amount in force, and the 
record is being kept up this year, as shown by 
the fact that applications for more than three 
million dollars were received during the first 
quarter. Another satisfactory feature is the 
stability of the business written, as the gain 
in insurance in force during 1913 was more than 
segenty-six per cent of the amount written. 
Recently the Great Southern Life took over the 
business of the Lone Star Life of Dallas, 
amounting to some two million dollars of risks. 

Financially the company is very strong, its 
figures as of March 31 last showing assets 
amounting to $1,620,431 and a gross surplus 
on policyholders’ account of $833,963, including 
the capital stock of $500,000. The company’s 
premium income already exceeds six hundred 
and fifty thousand dollars per annum and is 
growing rapidly. 

In the four and one-half years of its existence 
the company has experienced a very favorable 
mortality rate, which speaks well for the care- 
ful selection exercised by the medical and 
agency departments. The Great Southern is- 
sues the most approved forms of policy contract, 
containing liberal provisions and deals liberally 
in every way with its policyholders. The man- 
agement of the company is headed by President 
J. 8. Rice, with O. S. Carlton as vice-president 
and Charles Boedecker as secretary. Mr. Carl- 
ton is an energetic and tireless worker, and it 
is largely due to his handling of the agency 
force that the company has proved itself such 
a conspicuous success. A portrait of Mr. Carlton 
appears elsewhere in this issue of THE SPEC- 
TATOR. Many of the most prominent citizens 
in Texas are identified with the Great Southern 
and are continuously furthering its interests in 
their several localities. 


State Life, Great Falls, Mont. 

The State Life of Great Falls, Mont., which 
was organized with a capital of $100,000, has 
been granted a license to begin business. The 
officers are: George H. Stanton, president; 
Nesbit Rochester, E. E. Esselstyn, Thomas 
Snidow and A. M. Hart, vice-presidents, and F. 
E. Beatty, secretary. 


National Progressive Life Winds Up 


The last of the payments to stockholders of 
the National Progressive Life of Cincinnati, 
which reinsured its business in the Western 
and Southern Life of that city, has been made 
and the company has wound up its affairs. The 
stockholders received $255.30 for each $200 paid 
in. 


Continental Life Insurance and Investment 
Company 

The month of March and the first quarter of 

1914 proved the best periods in the history of 

the Continental Life of Salt Lake City. During 

March the company celebrated its tenth anni- 
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versary and received over a million dollars in 
applications, and issued in the same month 
$932,500, bringing the total new issues for the 
first quarter up to $2,265,000. 

At the beginning of the year Superintendent 
of Agencies Charles W. Helser asked the 
agency force for $8,000,000 new business for the 
year. As more than two and a quarter millions 
were produced in the first quarter it looks as 
though the ten-million mark will be nearly 
reached before December 31. The company now 
operates in twelve States in the West and antici- 
pates entering Texas and Oklahoma in the near 
future. The financial affairs of the Continental 
are under the management of N. G. Stringham 
and are in excellent condition. Mr. Stringham 
is at present in California looking after the com- 
pany’s investments in that State. 


Company Tidings 
—Indications point to the Illinois Life of Chicago 
now breaking all April records. During the first 
sixteen days $1,250,000 of new business was _ pro- 


duced. 


—The Southland Life of Dallas, Texas, announces 
that business for April is showing a very handsome 
increase, the issued business for the first fifteen 
days being over thirty-two per cent greater than that 
issued for the same period in March, which was one 
of the best in the history of the company. 


In the first three months of 1914 the State Life 
made handsome gains in every direction, and its man- 
agers are looking to see the current year rank among 
the best in its history. A very complete report of 
the transactions of 1913, including a summary of the 
results of the examination made that year by three 
State Insurance Departments, has been sent to all 
policyholders. 

—The New York Life of New York paid $6,076,- 
554 in death claims, cash values, dividends and an- 
nuities during March. Of this amount $2,427,887 
was paid to the beneficiaries of 871 policyholders, 
and $3,648,667 to living policyholders. The living 
policyholders thus received $1,200,000 more than the 
beneficiaries of the dead. The company received 
12,145 applications for new business and more than 
107,000 renewal premiums were paid during March. 


—The agents of the Home Life of America, Phila- 
delphia, recently participated in a special seven-day 
ordinary campaign, in honor of President Walsh, 
with splendid results. Two agents wrote $51,000 dur- 
ing this period, no single policy amounting to more 
than $5000. A general agent wrote $61,000 for the 
week, and one small industrial staff wrote $27,000. 
Altogether, the figures totaled more than double that 
of any previous record, and is a testimonial as well 
for the new manager, J. C. Maginnis. This year 
promises to be a very successful one for the com- 
pany. 

—Guaranty Life of Davenport, Ia., has recently 
put on the market a new policy which it styles the 
economic life. For the first ten years the rates pro- 
vide for $2000 insurance, or multiple thereof, and 
thereafter for one-half the face payable as an endow- 
ment at age eighty-five or at prior death. At the 
end of ten years the premium is reduced on the 
average about thirty-four per cent, so that the final 
rate is exceedingly low. ‘Ihus at age thirty-five the 
premium for the first ten years is $32.15, and there- 
after but $21.68. This form should make a strong 
appeal to insurers with obligations of a more or less 
temporary character. 


Life Notes 


—The AEtna Life of Hartford has issued a group 
policy covering the employees of the National Silk 
Dyeing Company of Paterson, N. J. The policy, 
which is one of the largest of the kind ever written, 
covers the 5000 employees at the plants in Paterson, 
Allentown, Williamsport and Dundee Lake, and ag- 
gregates $3,000,000. All the employees, as well as 
the president and other officers, are covered. 

—The agents in Virginia and Maryland of the Sun 
Life of Canada, Montreal, held their annual meet- 
ing at Richmond recently. Thomas B. Macauley, 
managing director of the company, and F. G. Cope, as- 
sistant secretary and superintendent of agencies, were 
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among the speakers. ‘The annual banquet was held 
at the Jefferson hotel, and Neil D. Sills, manager of 
the Virginia agency, acted as toastmaster. 

—The economic plan of insurance so highly recom- 
mended by David Parks Fackler in his address before 
the Association of Life Insurance Presidents, about 
a year ago, met with increased success last year, and 
one company alone issued two millions of insurance 
upon it. The only objections to it are that it re- 
quires full explanation on the part of the agent, and 
special consideration and intelligence on the part of 
the insured. 


~The Pan-American Life of New Orleans has ap. 
pointed Ralph A. Beaton of Dallas as State manager 
for that company in Texas. Mr. Beaton has been 
connected with the Reliance Life of Pittsburg in an 
official capacity for the past four years, during the 
last year of which he was supervisor in Oklahoma 
and Texas, writing in the two States over one and 
one-half millions of insurance for 1913. Prior to that 
time Mr, Beaton was connected with the Equitable 
Life of New York, the Southwestern of Dallas and the 
Missouri State Life of St. Louis. 
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New Jersey Legislation 

A resolution has been introduced in the As- 
sembly of the New Jersey Legislature providing 
for an investigation of industrial insurance com- 
panies. The measure provides for the appoint- 
ment of five assemblymen as a commission to 
conduct the investigation and report to the next 
legislative session. It was pointed out by As- 
semblyman Pancoast of Camden that the resolu- 
tion should be given more consideration owing 
to its importance. It was then ordered re- 
ferred to the judiciary committee, and it is 
understood that there is small possibility of it 
being acted on at this session. 


Prudential of Newark 


The Prudential of Newark, in living up to its 
record of the past sixteen years, has again led 
all the life insurance companies in New Jersey 
in the amount of new business. The com- 
pany issued and revived in that State during 
19138 more than $46,000,000 on nearly  200,- 


° 000 policies. The claims paid in New Jersey in 


1913 were over $2,700,000—a greater sum than 
that paid by any other company. The Pruden- 
tial has in force in New Jersey over 1,468,000 
policies, a number greater than one-half the 
population of the State, and the insurance in 
force is over 270 million dollars. 


Industrial Notes 


—The Colonial Life of Jersey City has appointed 
M. Ryan as assistant manager at North Hudson; J. 
J. Mullan, assistant manager at West Philadelphia, 
and E. Polto, assistant manager at Williamsburgh. 


—The Prudential of Newark has established a new 
Canadian district, to be known as Montreal No. 3. It 
will be in charge of Felix Bedard as superintendent. 
Mr. Bedard was promoted to that office from agency 
organizer, in charge of Levis, Que., which is now 
operated from the Quebec district as a detached as- 
sistancy. He has been with the company since May 
31, 1909. 


—Believing that a clean city will do much to lower 
the death rate and promote health, the Metropolitan 
Life of New York has had printed a large number of 
posters to be distributed during the sanitary cam 
paign to be waged in Washington, D. C., during the 
week of April 13. The posters contain suggestions to 
keep everything scrupulously clean and thereby pro- 
mote the public health. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


DISCUSS COM PENSATION 


Insurance Commissioners Hear Addresses 
at Chicago Meeting 


Adequate rates for workmen’s compensation 
insurance was discussed at some length at the 
mid-year meeting of the National Convention of 
Insurance Commissioners held at the Hotel La 
Salle at Chicago on Wednesday and Thursday 
of last week. Addresses were made by Profes- 
sor A. W. Whitney, manager of the Workmens 
Compensation Service Bureau, and Leon S. 
Senior, assistant chief examiner of the New 
York Insurance Department. Professor Whit- 
ney advocated the collection of adequate rates 
by companies, and he pointed out the ad- 
vantages of the merit rating plan. Mr. Senior 
outlined the probable policy of the New York 
Department relative to rates under the new 
law. He said, in part: 


We have become convinced that merit rating, if 
permitted without proper regulation, would _simply 
bring about a competitive rate cutting situation re- 
sulting in discrimination and in the destruction of the 
manual rates approved by the department. It was, 
therefore, determined in the first place to allow only 
such a system as would be based upon specific physi- 
cal conditions that are subject to verification by 
the department, if necessary, thereby eliminating the 
judgment or opinion evidence of a_ particular inspec- 
tor of an individual company. So far, we have come 
to the conclusion that only one of the merit rating 
plans submitted to us would be satisfactory, and that 
one only provided the discretionary credits contained 
therein were either converted into specific credits or 
entirely eliminated. Thereupon a cry arose that if 
we permitted merit rating upon the basis of physical 
conditions only we would thereby ignore entirely the 
element of moral hazard, or the so-called human ele- 
ment which exists in every manufacturing plant. 

It has been asserted that it is entirely possible to 
find a situation where a manufacturing plant in per- 
fect physical condition will be subject to a greater 
number of accidents than an antiquated plant which 
is not provided with safety devices. In order to 
meet this situation and to provide for these excep- 
tional cases of antiquated plants which for some rea- 
son or other show a favorable accident experience we 
have about decided to incorporate in connection with 
the merit rating plan a provision whereby a credit 
will be allowed on the basis of individual experience 
on a sliding scale, depending upon the loss experience 
at the end of the year. The percentage scale upon 
be the credit would be allowed is suggested as 
ollows: 








Percentage of 

Loss ratio discount from 
to earned premiums. 
21%: to 269, imclusive. ......cccccses 2 
10% to 20%, INCISIVE... ... 00. cccsece 4 
11% to 15%, inclusive... .......c0c0%- ¢ 
6% to 10%, inetusive: ;... .ccscccces 8 
5% and less, inclusive.............+. 10 


“This scheme of allowing a credit at the end of 
the policy term for favorable accident experience may 
he combined with the physical inspection, or else may 
be used as an alternative, in which latter case, of 
course, the credits should be increased up to, say, 
twenty-five per cent. ‘This method of departing from 
manual rates may, of course, be used not only as a 
System of credits but also as a system of debits, mak- 
ing corresponding charges to employers who show an 
unusually high aocident expeience at the end of a 
policy year. A table of such debit corresponding to 
the previous table of credits may be constructed as 
follows: 

Percentage of 
charge over 
manual rate. 


Loss ratio 
to earned premiums. 


76% to 80%, inclusive............0+00. 2 
81% to 85%, inclusive................. 4 
86% to 90%, inclusive................ 6 
91% to 95%, inclusive............... 8 
Re MN UO a Seis onscanea de 10 


In connection with liability underwriting under com- 
Sn. the Department ‘proposes a novel idea of 
—s all business written at manual rates on July 1 
— Pre the entire first year of compensation. The 
ota may then proceed to make their inspections 
feiair’ of tak the rates which are determined as the 
rates hed suc Inspections to the Department. Such 
js Me pr a not to be quoted nor to become 
thereh Paves t rf are published by the Department, 
rere 4 the ‘Se them available to all insurance car- 
a will e State. The policy form now in prepara- 

ui carry a clause providing for a premium ad- 
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justment at the end of the policy term on the basis of 
the last inspection report made by the company. This 
would have the following effect: The company may 
make an inspection at any time and recommend im- 
provements in the plant. The employer who complies 
with such recommendation and expends the money 
necessary to make the improvements will be entitled 
to an adjustment of the premium rate, making such 
rate retroactive to the original date of issue of the 
policy. This adjustment will, of course, be his reward 
for the labor and money expended for accident pre- 
vention. 


Michigan Mutuals Organize 

Representatives of seven out of the ten mu- 
tual accident and sick benefit companies in 
Michigan were present at a meeting held on 
Wednesday of last week at Lansing, when the 
Michigan Association of Mutual Accident and 
Benefit Companies was organized. The forma- 
tion of the association was largely due to M. B. 
Campbell of the Peoples Health and Accident 
of Grand Rapids, who was elected president. 
Mr. Edmunds was elected secretary. 


Workmens Compensation Service Bureau 

A meeting of the Workmens Compensation 
Bureau was held on Tuesday last at New York. 
The constitution was amended so that a major- 
ity of the members shall constitute a quorum. 
The New England Casualty of Boston was 
elected to membership. The question of com- 
pensation rates for coal miners was discussed 
and the matter was referred to the manual com- 
mittee. Colonel Harris Weinstock of the Cali- 
fornia Industrial Accident Commission, spoke on 
the question of securing experience in Cali- 
fornia relative to the operation and cost of the 
compensation law in that State. The Bureau 
agreed to co-operate in this work. Other im- 
portant questions were taken up. 


New York Legislation 


ALBANY, April 21.—Governor Glynn has signed 
the following bills passed at the recent session 
of the New York Legislature: -Senator Foley’s, 
amending the lien law relative to justification of 
sureties by providing that where a certificate of 
solvency has been issued by the Superintendent 
of Insurance no justification or notice thereof 
shall be necessary. Senator White’s authoriz- 
ing the State Comptroller to revise and settle 
tax accounts for 1912 of insurance corporations 
which pay their annual franchise taxes for that 
year, prior to the taking effect of Chapter 357, 
laws of 1913. 


Inter-State Casualty, Birmingham 


The stockholders of the Inter-State Casualty 
Company held their annual meeting at the of- 
fices of the company in Birmingham last week. 
With exception of one or two changes all the di- 
rectors were re-elected. Officers were re-elected 
as follows: Henry B. Gray, president; G. B. 


McCormack, vice-president; H. M. Archibald, | 


Jr., secretary and treasurer; and Cary F. Baker, 
assistant secretary. 


—President Falvey, of the Massachusetts Bonding 
and Insurance Company of Boston, made some im- 
portant announcements which have become oper- 
ative. A New England department has been estab- 
lished, with headquarters at 6 Kilby street, for the 
conducting of all lines with the exception of surety. 
It will attend to all details of the business conducted 
in the New England States, including the keeping of 
accounts. Manager John H. Grady will be in charge. 
The plate glass and burglary departments have been 
consolidated, and will be conducted hereafter under 
the management of John J. Flynn, who has been a 
conspicuous success as a burglary underwriter. Irving 
Hollander, recently of the Fidelity and Casualty of 
New York, has been appointed chief of the accounting 
and statistical departments, with headquarters at the 
home office, his acquisition being designed to still 
further increase the efficiency of this important de- 
partment of the company. 
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STATE COMPENSATION 


Propose Establishment of Low Basis 
Rate in New York State 





WOULD CRIPPLE MUTUAL COMPANIES 





Department Gives Approximate Cost of New York 
Rates Based on Experience Available—Other 
Compensation News 


It is understood that one of the powerful 
companies is attempting to secure the approval 
of the New York Insurance Department of a 
manual of rates for workmen’s compensation 
insurance for that State based upon 174 per 
cent of the present Massachusetts rates. Such 
a rate would cripple the operation of the new 
mutuals which have been organized under the 
new law, as well as practically driving some of 
the smaller out of the liability business, it is 
said. According to the New York Department 
it has been found that the average cost per ac- 
cident under the New York law will be higher 
than that under the Massachusetts act. The 
Department figures indicate the actual loss 
payments will be 268 per cent of the net cost 
for Massachusetts and 141 per cent of the net 
cost in Wisconsin. 

Deputy Superintendent James J. Hoey of the 
New York Insurance Department has prepared 
a preliminary statement giving some idea as to 
the premiums employers of labor will have to 
pay for workmen’s compensation insurance un- 
der the new law. The Department has not yet 
completed its investigations, and for this reason 
only an approximate forecast can be given just 
now. The stock companies probably will re- 
quire forty per cent loading, or twelve and one- 
half per cent for administrative expenses; 
seventeen and one-half per cent for acquisition 
cost, including five per cent for inspections and 
five per cent for adjustments. It is believed 
that the mutual companies will have the same 
expense as stock companies, with the exception 
of acquisition expense. However, the mutuals 
must carry a special reserve to cover the cata- 
strophe hazard of ten per cent of the gross 
premiums and a liberal margin for loading. 

The Department has made the suggestion that 
if a central bureau of inspection could be estab- 
lished, the companies would be able to secure 
inspections free from criticism, as such inspec- 
tions would be subject to the verification of the 
Department. 


INDUSTRIAL COMMISSIONS ORGANIZED 


At a meeting of representatives of State acci- 
dent board and commissioners last week at 
Lansing, Mich., the National Association of In- 
dustrial Accident Boards and Commissions was 
organized. The meeting consumed two days, 
and was not only attended by the commis- 
sioners but by many outsiders, among whom 
were Professor A. W. Whitney, manager of the 
Workmens Compensation Bureau; Leon S&S. 
Senior, an examiner of the New York Insur- 
ance Department, and F. Robertson Jones, sec- 
retary of the Workmens Compensation Publicity 
Bureau. Officers were elected by the associa- 
tion as follows: John E. Kinnane, chairman of 
the Michigan board, president; Dudley M. Hol- 
man of the Massachusetts Board, vice-presi- 
dent, and R. L. Drake, secretary of the Michi- 
gan Board, secretary. 
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The membership is to consist of State boards 
administering workmen’s compensation laws 
and other organizations under the compensation 
head that might be elected. The constitution 
and by-laws will be formulated by the officers 
for submission to the members. Papers were 
read by the following: Floyd L. Daggett, chair- 
man of the Washington Commission; W. D. 
Yaple, Ohio Commission; W. C. Archer, secre- 
tary Ohio Commission; R. R. Doble, of the 
Aitna Life of Hartford; Cyrus W. Phillips; Pro- 
fessor Whitney; Dr. J. W. Mowell, chief medi- 
cal adviser of the Washington Commission 
Talks were made by Charles Van Kueren, J. H. 
Thom, C. H. Crownhart, Frank P. Johnston, 
Homer F. Waterman, E. S. Raymond, W. §. 
Westerman, H. C. Davis, Francis D. Campan, 
George J. Lieber and others. A banquet was 
served on the evening of the opening day at the 
Chamber of Commerce. Edmund C. Shields, 
chairman of the Michigan State Democratic 
Committee, acted as toastmaster. 

The Travelers of Hartford has issued an in- 
teresting and valuable little booklet on Self- 
Insurance and the Compensation Law. It points 
out the dangers of self-insurance by employers 
and the many points likely to be overlooked by 
them. 

TENNESSEE COMPENSATION 

The Tennessee Commission appointed to han- 
dle the workmen’s compensation question for 
that State has selected June 12 as the day for 
the final hearing on the subject before determ- 
ining upon a report to the next General As- 
sembly. The members of the commission have 
so far remained silent as to what their report 
will be, and none of the five members have in- 
dicated just how they stand unless the ex- 
pressed views of Professor G. A. Dyer, a mem- 
ber, on the elimination of the agricultural em- 
ployee, may be taken as an evidence he will 
oppose it including the farm laborer in such 
an act. 

An amendment to the New York workmen's 
compensation bill has been passed by the 
present legislature and approved by Governor 
Glynn. Its most important provision relates to 
a change in the penalty for failure on the part 
of an employer to comply with the law from $1 
a day for every employee to an amount equal to 
the pro rata premium which would have been 
payable in the State Fund for the period of 
non-compliance. In addition, the new bill takes 
in employees of the State and cities who had 
not been included in the original bill, and it 
increases from ten to fifteen per cent of the 
amount of the wages of the person killed which 
is payable to a surviving child under the age 
of eighteen. In the case of State and city em- 
ployees, pensions when paid will be deducted 
from the death benefits. 

Insurance bills left with Governor Glynn by 
the New York Legislature are being rapidly dis- 


posed of. Those just signed affecting work- 
men’s compensation are: Senator Foley’s, 
amending the workmen’s compensation law 
generally, especially relative to alternative 


remedy, death benefits and revenues from other 
sources not to affect compensation. Senator 
White’s, amending the labor law by prohibiting 
mercantile establishments from compelling em- 
ployees to contribute to a benefit or insurance 
fund. 

At a meeting of the Industrial Accident Board, 
which is operating under the employers’ liabil- 
ity act, a ruling was adopted that hereafter 
lump-sum agreements may be allowed in proper 
cases for the compensa.cion of specific injuries 
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to persons whose employers are protected by 
this class of liability insurance. At this meet- 
ing the board approved six agreements by 
which the beneficiaries of deceased employees 
are to receive lump sums in lieu of the weekly 
payments due them under the provisions of the 
act. Two such agreements were disapproved. 
In one of these cases the agreement was for a 
lump settlement of $2100, which the board found 
to be $601 less than the present work of the 
claim, and in the other instance the compensa- 
tion amounted to $3664, and the present worth 
as cemputed by the adjuster was $3146, while 
the agreement of settlement provided only 
$2500, being $646 less than the adjuster’s figures, 
which caused the board to disallow the agree- 
ment of settlement. 


FEDERAL COMMISSION HEARING 


The hearings in Washington by the Federal 
Commission on Industrial Relations will prob- 
ably bring out many new facts concerning the 
conditions under which workers in various 
trades labor. Many of the trades will be con- 
sidered in special sessions, among others the 
clothing industry, and workers in that line will 
appear before the committee to tell about con- 
ditions. Hearings will also be held in many 
other cities covering the entire country, and 
the results should be productive of many good 
reforms. 


Casualty Notes 
—The Business Mens Accident Association of Kan- 
sas City has been licensed in Illinois and will thor- 
oughly develop that fietd. 


—Storey B. Howard has been appointed manager 
of the liability department of the Worcester branch 
office of the ‘fravelers of Hartford, succeeding Jesse 
W. Randall, who has been transferred. 


—Miss Adrienne Lanser, formerly with the General 
Accident of Perth, Scotland, at New York, has been 
appointed chief clerk of the health and accident de- 
partment of the Cleveland Life of Cleveland. 


—W. H. Holman has been made superintendent of 
agencies for Tennessee for the Peninsular Casualty of 
Jacksonville, Fla., succeeding J. E. Wheeler. Mr. 
Holman was previously located at the home office. 


—The Massachusetts Accident of Boston paid 598 
claims during March. Of this number 509 were paid 
within one day from the receipt of proofs, and all but 
ten were paid within five days from receipt of proofs. 


—Cancellation notices on all East Side general 
liability risks in New York are being sent out by the 
Fidelity and Casualty of New York. The company 
will accept no more risks in that section while present 
conditions prevail. 


—Jacob Pfeiffer, special agent of the American 
Surety of New York has been transferred from the 
home office to the Pittsburg branch. Mr. Pfeiffer was 
formerly with the Title Guaranty and Surety Com- 
pany of Scranton, Pa. 


—The Maine Health and Accident Underwriters 
Association, which was recently organized, has elected 
officers as follows: W. W. Morse, Portland, president; 
J. W. Thompson, Portland, vice-president and treas- 
urer, and A. J. Parent, Lewiston, secretary. 

~-The Gorham agency of Birmingham has been ap- 
pointed general agents for Alabama for all lines of 
the Commonwealth Bonding and Casualty of Fort 
Worth, Texas. S. R. Hartley will have supervision 
of the casualty department of the Gorham agency. 

—A traveling solicitor has gathered in many dollars 
on householders’ liability policies in Connecticut, 
insuring the owners against accidents to servants and 
outdoor help. The women are said to be in a panic 
in the suburbs of Bridgeport and New Haven on this 
subject. 


—H. L. Paddock has been appointed manager of 
the liability department of the Travelers of Hartford 
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at Cleveland, succeeding Floyd N. Dull, who has been 
transferred to the New York office of that com- 
pany. Mr. Paddock has served the company success- 
fully for some time. 


—The bond of Police Commissioner Arthur Woods 
of New York was written by the United States Fi- 
delity and Guaranty of Baltimore, with the Globe In. 
demnity of New York as joint surety. This bond is 
for $10,000, and he also furnished a $100,000 bond as 
treasurer of the police pension fund. 


—Little hope is entertained for an early revision 
of the personal accident policy contract, as there ap- 
pears to be an inability on the part of those inter- 
ested to get together in the very near future. It has 
been explained that several weeks will be required 
to determine on any plan that would have a chance 
of success. 


—The Plate Glass Underwriters Association will 
hold a special meeting at 10.30 o’clock Friday’ morn- 
ing at the office of the Fidelity and Casualty of New 
York, for the purpose of hearing the report of the 
committee appointed to devise a plan for uniform 
rates and commissions satisfactory to all companies 
writing plate glass business in Greater New York. 


—The Indiana and Ohio Live Stock of Crawfords- 
ville, Ind., has issued a very useful book for stallion 
owners. It is an up-to-date service book in which 
an owner can keep an accurate account of the sea- 
son’s work with his stallion. Owners of a young stal- 
lion will be presented with one of these books free 
for the asking. 


—Edward B. Morris has been appointed actuary of 
the Travelers of Hartford, succeeding the late H. J. 
Messenger. Mr. Morris, who is a son of John E, 
Morris, former secretary of the company, has been 
connected with the actuarial department of the 
Travelers since 1898. He was made assistant actuary 
in 1906, and since Mr. Messenger’s death has been in 
charge of the department. 


—A. B. Treat, of New York, has moved from 302 
Broadway to 80 Maiden Lane, and the firm’s name 
has been changed from A. B. Treat to A. B. Treat & 
Co., in order that Mr. ‘Treat can continue as general 
agent for the American Credit Indemnity of New 
York, and that the firm may do a general insurance 
business. The members of the firm are A. B. Treat, 
P. S. Chambers and W. S. Sands. 


—The Commonwealth Bonding and Casualty of Fort 
Worth, Texas, has been licensed in Alabama, and the 
Gorham Agency of Birmingham has been appointed 
general agent in that State for all lines. The com- 
pany will shortly enter Tennessee, and general agents 
will be appointed at Memphis, Nashville, Chattanooga 
and Knoxville. It also proposes to make application 
shortly for admission to Georgia, Missouri and Kansas. 


—Announcement is made of the organization of the 
Harwood-Mann Insurance Agency and Realty Com- 
pany of Birmingham, Ala., as successors to Chas. A. 
Harwood, agent. The new company will be the local 
agents of the JEtna Life and the AEtna Accident and 
Liability of Hartford, as well as all lines of insur- 
ance. The officers of the company are as follows: 
Chas. A. Harwood, president; Carl R. Mann, treas- 
urer, and S. D. Camper, secretary. 


The Hartford Accident and Indemnity of Hart- 
ford has appointed James 1D. Orne manager of its 
New York office. Mr. Orne has been for about 4 
year superintendent of the metropolitan liability de- 
partment of the Casualty Company of America of 
New York. He has had a wide experience, having 
been prior to his connection with the Casualty Com- 
pany of America with the Ocean Aocident and Guar- 
antee of London, and was for a year field manager 
in Ohio for the AEtna Life of Hartford. Mr. Orne 
was manager of the liability department of the Pru- 
dential Casualty of Indianapolis from 1910 to 1911, 
and before that was for six years assistant manager 
of the liability department of the General Accident of 
Perth, Scotland. He began his career with the Ocean 
Accident in 1903. The New York city office will oc- 
cupy permanent quarters at 100° William street on 
next Monday. 
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~NEW YORK SURVEYS 


Suspected Violations of Rules.—Referring 
to the charges that the companies in the Ex- 
change are subjected to unfair competition by 
branch offices maintained by their associates, 
it is proper to say this is an old charge, which 
has been made, refuted, charged again and 
proved, forgiven, and repeated, lo! these many 
years. There is the same experience now as 
on former occasions, but it is not the less true 
that there is danger in it if it demonstrated 
that the practice is chronic. It is only a few 
years since a company, whose branch office 
was convicted of violation of rules and rates, 
abolished all its branch offices, and gave as a 
reason that it seemed impossible to prevent 
breaches of rules. 


Term Policies on Machinery and Stocks. 
—Another form of unfair competition has re- 
cently been laid bare, the practice of writing 
three-year policies on machinery and stocks in 
Brooklyn for two and a half annual pre- 
miums, which is a violation. Several com- 
panies whose policies expired early in April, 
lost their line, and the broker who handled 
the amount of $200,000 reported that he, too, 
had lost the account because a broker in this 
city had placed the whole amount on the 
three-year term at two and a half annuals. 


Brokerage Commissions.— Brokers are 
aroused in this city because they are told by 
their customers that the companies which have 
cut commissions here down to fifteen per cent 
are paying in the West, particularly in Chi- 
cago, twenty and twenty-five per cent brok- 
erage on automobile business. Usually the 
howl comes from Chicago that higher com- 
missions are paid on everything here than in 
the Western metropolis. 


Insurance Clerks Elect Officers.—The In- 
surance Clerks Mutual Beneht Association has 
elected officers as follows: A. M. Thorburn, 
president; William M. Tomlins, Jr., vice- 
president; C. J. Holman, corresponding secre- 
tary; J. F. Hastings, recording secretary, and 
Bradford Darrach, treasurer. 


The John L. Dudley, Jr., Company Gets 
Agency.—The John L. Dudley, Jr., Company 
of New York has been appointed general 
agents for the Atlas Underwriters for the 
suburban territory. The John L. Dudley, Jn., 
Company is also general agents for the West- 
ern Assurance of Toronto and the Sterling 
Fire of Indianapolis in the suburban field, and 
head suburban agents for the Sun Under- 
writers and the County Fire of Philadelphia, 
as well as general agents for the Arlington 
Fire of Washington for the United States 
outside the District of Columbia. 

President Henry Evans Sails.—President 
Henry Evans, of the Continental and Fidelity- 
Phenix of New York, sailed Saturday on the 
“Olympic” for Europe. 

State-Made Rates.—Until the Commission- 
ers of the various States are more settled in 
their own convictions as to the practicability 
of State-made rates on fire risks, it is a waste 
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of time to hold conferences and conventions 
to consider the abstract question of methods 
of rating. 


CHICAGO AND THE WEST 

Death of William Panushka.—William 
Panushka, who has been with the Western 
department of the German-American Fire of 
New York at Chicago for many years, died at 
his home in Wilmette last week. Mr. 
Panushka was born in Prague on May 21, 
1847, and came to this country when a boy. 
He resided in St. Louis up to the age of 
twenty-five, and was connected with the 
George D. Capen Insurance Agency in that 
city. Mr. Panushka came to Chicago in 1873, 
and was associated with the Western depart- 
ment of the Home of New York until 1892, 
when he went with the Manchester. 

Fire Insurance Club Meeting.—O. B. Ryon 
addressed the Fire Insurance Club at its meet- 
ing on Tuesday of last week on the subject 
of “Legislation.” Mr. Ryon proved to be a 
good drawing card. 


BOSTON AND VICINITY 

Charles Colby Recovers.—Charles Colby, 
assistant secretary of the New England In- 
surance Exchange, is expected back at his 
desk this week after an extended absence on 
account of illness. 

Massachusetts Fire and Marine.—The 
Massachusetts Fire and Marine Insurance 
Company of Boston has appointed M. C. Har- 
rison & Co. general agents for California, 
Washington and Oregon, with headquarters 
at San Francisco. The company has applied 
for admission to each of these States to write 
marine insurance only. 


NOTES FROM PHILADELPHIA 

Philadelphia’s Annual “Clean-up” Week. 
—This is Philadelphia’s second annual “clean- 
up” week. Following a custom inaugurated 
by the city officials in 1913, the citizens of 
Philadelphia have been urged by the aid of 
bill-posters, printed circulars, and every pos- 
sible means of advertising to help dispose of 
the yearly accumulation of dirt and waste, and 
in this way reduce the possibility of the spread 
of disease and reduce the causes of fires. 


Important Merger Completed.—Confirm- 
ing the recent reports of a contemplated 
merger between the offices of Hare & Chase 
and Keighler, Gegler & Co., positive announce- 
ment has been made that as of May 1 the 
Hare & Chase office will take over the agency 
plant of Keighler, Gegler & Co. Howard V. 
Keighler and William Gegler are to become 
connected with the amalgamated firm in the 
capacity of brokers, and will have offices in 
the enlarged quarters which have been leased 
by Hare & Chase at 309-311 Walnut street. 
The office of Hare & Chase has been making 
tremendous strides within the past few 
months, having recently taken over the busi- 
ness of James B. Carr & Sons Company, and 
their quarters at 311 Walnut street have be- 
come so cramped that they have been obliged 
to lease the adjoining building at 309 Walnut 
street to accommodate the necessarily in- 
creased office force. 
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KENTUCKY CONFERENCE 





Another Meeting Held at Louisville on 
Wednesday 





UNDERWRITERS’ COMMITTEE CHOSEN 


Invitation Extended by State Officials Accepted— 
Neal Bassett, E. G. Richards, David Rumsey, 
A. G. Dugan, S. Y. Tupper and Counsel 
C. J. Doyle the Companies’ 
Representatives 

LOUISVILLE, April 22.—The date of the con- 
ference between State officials and representa- 
tives of the companies, which it was thought 
would be held in Louisville Saturday of last 
week, was postponed unti’ to-day, this date be- 
ing fixed at a conference in New York as most 
convenient for the representatives of the com- 
panies. Those who will represent the insurance 
interests, according to announcement made by 
the local conference committee of business men, 
which has been handling the situation, are Neal 
Bassett of the Firemens of Newark; E. G. 
Richards of the North British and Mercantile 
of London; David Rumsey of the Continental 
of New York; A. G. Dugan, Western manager 
of the Hartford Fire of Hartford, and Samuel 
Y. Tupper, Southern manager of the Queen of 
New York. C. J. Doyle, who was in Kentucky 
during the legislative session, and is familiar 
with the situation, will accompany the com- 
mittee. 

Business interests are bending every effort to 
secure a settlement or a resumption of business 
by the companies by May 1. That is regarded 
as the dead line. Insurance has been secured 
for most important risks up to that time, but 
the banks and cther concerns largely interested 
in insurance policies in connection with col- 
lateral securities, which are the basis of loans, 
report that there are large amounts with ex- 
pirations falling after May 1. The prospect of 
not being able to haye this business renewed 
has alarmed the commercial and banking inter- 
ests, and they will support the companies in 
whatever reasonable demands they may make. 


STATE DEEPLY IN DEBT 

It is not regarded as likely that a special ses- 
sion of the legislature will be called, as the 
State is deeply in debt and can ill afford to 
spend the money required for this purpose. 
The suggestion that the companies attempt, 
while they are at it, to secure the repeal of 
the original rating law of 1912 is deprecated by 


local underwriters, who believe that public sen- 


timent would not support such a move. 

An interesting feature of the situation is that 
a large amount of whisky is forced out of bond 
at the expiration of the eight-year maximum 
bonding period allowed by Government regula- 
tions. That which will come out in May will 
not be reinsured by the companies, as its loca- 
tion will be changed, and banks and others are 
considering shipping it out of the State in 
order to get insurance. The percentage of 
whisky allowed to remain in bond for eight 
years is small, but the total amount of money 
involved is considerable, being estimated at 
something over a million dollars. 


County Fire of Philadelphia 
Following the announcement made in a recent 
issue of THE SPECTATOR that the New Hamp- 
shire Fire had secured control of the County 
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Fire of Philadelphia, announcement is now 
made that the resignation of eight members of 
the board of directors of the latter company 
had been accepted, and the vacancies thus cre- 
ated have been filled by the representatives of 
the new controlling interests. The newly- 
elected directors are: George A. French, J. 
Burns Allen, Chas. R. Wannemacher, Frank H. 
Burpee, Smith M. Wilson, W. E. Wannemacher, 
E. S. Joseph and Chas. Frankenfield. Joseph 
Moore has withdrawn from the position of vice- 
president, but remains a director, and George 
A. French has been elected as vice-president to 
succeed him. E. A. Law, heretofore secretary 
and treasurer of the company under the old 
Management, continues as secretary only. 

The remaining members of the former board 
of directors are as follows: George V. Massey, 
Chas. R. Peck and Henry E. Drayton. The new 
management is as follows: President, Charles 
R. Peck; vice-president, George A. French; 
secretary, Edgar A. Law; treasurer, N. P. 
Hunt, and assistant treasurer, M. E. Dowline. 


Captain J. Lewis Shallcross Dead 


Captain J. Lewis Shallcross, one of the vet- 
eran insurance men of Louisville, died at his 
home at Anchorage, a suburb, recently at the 
age of seventy-three. He had been ill for six 
months and had not been active in business. 
His firm, J. L. Shallcross & Co., was the only 
agency in Louisville confining itself exclusively 
to marine insurance, and was a relic of the days 
when steamboat traffic on the Ohio river was 
the leading transportation business of this part 
of the country. E. D. Hobbs, his son-in-law, 
may continue the agency. 





Suburban Exchange Elects Officers 


Officers were elected at the annual meeting 
of the Suburban Fire Insurance Exchange held 
on Tuesday last at New York, as follows: 
Joseph McCord, of the Hanover of New York, 
president; Daniel F. Prentice, of the Pennsyl- 


vania of Philadelphia, vice-president; A. M. 


Thorburn, of the Sun Insurance Office of Lon- 
don, treasurer, and Henry E. Hess, secretary 
and manager. Louis F. Goule, the retiring pres- 
ident, made a brief address. The proposed in- 
crease in brokerage to fifteen per cent and al- 
lowing a five per cent contingent commission to 
local agent will be submitted to members for 
vote by mail. 


Frederick Thomas M. Wenie Dead 

Frederick Thomas M. \Wenie, special agent for 
the Williamsburgh City Fire of Brooklyn, with 
headquarters in Kansas City, died at his home 
in that city recently following an illness of sev- 
eral months. Mr. Wenie was fifty-three years 
old. He was one of the best-known fire agents 
in Missouri, only recently retiring as president 
of the Missouri Fire Prevention Association. 
He was prominent in fraternal circles. 


New Company at Washington, Pa. 

A new fire insurance company has been or- 
ganized at Washington, Pa., with a capital of 
$100,000 and surplus of $50,000. It plans to do 
business chiefly in Western Pennsylvania. The 
officers, as elected, are: President, C. 8. Cald- 
well, Washington, Pa.; first vice-president, J. 
V. Clark, Washington; second vice-president, 
W. D. Cotterel, Waynesburg; secretary, C. S. 
Ritchie, Washington, and treasurer, J. D. Big- 
ger of Washington. 
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ACCEPT BOARD’S PLAN 





Insurance Commissioners Will Co- 
operate with Proposed Bureau 





NOTABLE CONFERENCE AT CHICAGO 


National Board Plans Establishment of Classifica- 
tion Bureau—E. G. Richards and Committee 
Submit Proposition 


The National Convention of Insurance Com- 
missioners accepted the proposal of the com- 
mittee on classification of the National Board of 
Fire Underwriters at the meeting held at Chi- 
cago, as briefly mentioned in last week’s issue 
of THE SPECTATOR. The committee met with 
the committee on fire insurance rating and rate 
regulation of the National Convention of Insur- 
ance Commissioners for two days prior to 
the convention proper. E. G. Richards, United 
States manager of the North British and Mer- 
cantile of London, chairman of the National 
Board committee, presented a letter on the sub- 
ject of classification, describing the proposed 
bureau, which will compile loss statistics, about 
to be established, and asked the co-operation of 
the Commissioners. The suggestion was made 
that this bureau should be the medium through 
which statistics could be secured. The letter 
further stated that the board desired the official 
sanction of the Commissioners and that the 
bureau would be justified if all the States ac- 
cepted the figures. After a lengthy discussion 
of the subject the following resolution was 
drafted and adopted by the convention: 

That after due consideration this committee 
is of the opinion that the main proposition of 
said board, outlined in said letter, is to be com- 
mended and encouraged, and that the Commis- 
sioners should give it their support, though not 
necessarily approving the channels’ through 
which the work is proposed to be done, or the 
information furnished; but said board should 
not forget that the chief object and purpose of 
your committee is to see if a basis for the mak- 
ing and testing of rates cannot be procured, and 
hope that said board will do its best to procure 
such basis or help the Commissioners in so do- 
ing, if such a result be possible of attainment. 

William H. Hotchkiss, formerly Superinten- 
dent of the New York Insurance Department, 
made am argument in favor of.the retention of 
the present reinsurance system in an address on 
“Reinsurance and Reinsurance Companies.”’ A. 
E. Thacher made a plea against the adoption 
of the European system. He represented the 
marine interests. 

Suprintendent Frank Hasbrouck of the New 
York Department was appointed to the commit- 
tees served by William T. Emmet, his prede- 
cessor, as was Commissioner Nesbit of the Dis- 
trict of Columbia, who was assigned to the 
place of his predecessor, Commissioner Ingham. 


Fire Brokers Association of New York 

The directors of the Fire Brokers Association 
of New York have appointed the following com- 
mittees: 


Standing Committees: Membership.—Julian Lucas, 
Jr., chairman; Warner & Roberts, John A. Eckert, 
Clarence G. Friend, F. C. Carr. 

Grievance Committee.—F. S, Little, chairman; John 
A. Eckert, Geo. W. Will, F. ‘W. Stillman, A. E. Coe. 

Finance Committee.—R. Henry Depew, chairman; 
F. W. Stillman, Seelye Benedict, William C. DeLanoy, 
Percy S. Mallett. 

Special Committees: Committee on Matters Relating 
to Laws and Legislation.—John A. Eckert, chairman; 
Julian Lucas, Jr., R. C. Rathbone, 2d. 

Committee on Matters Relating to Liability and Com- 
pensation Insurance.—R. C. Rathbone, 2d, chairman; 
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Frederick E. Driggs, Warner J. Roberts, John A. Eck. 
ert, Geo. W. Will. 

Committee on Matters Relating to Suburban Insur. 
ance Exchange.—John A. Eckert, chairman; Edward 
M. Van Buren, Geo. W. Will, Charles X. Cordier, Jr, 

Committee on Matters Relating to New York Fire 
Insurance Exchange.—R. C. Rathbone, 2d, chairman 
with power to appoint balance of committee. , 





Ohio Valley Fire and Marine 


The new fire insurance company, which is hbe- 
ing organized at Paducah, Ky., will be known 
as the Ohio Valley Fire and Marine. The com- 
pany, which will have a capital of $250,000, has 
elected officers as follows: Frank M. Fisher, 
postmaster at Paducah, president; Dr. Frank 
Boyd, first vice-president; Eli G. Boone, treag- 
urer, and Auber Smith, secretary. The office of 
second vice-president will be filled later. Presi- 
dent Fisher is a stockholder in the Great South- 
ern Fire of Louisville. The second vice-presi- 
dent will also be the managing underwriter, 
The company will begin business as soon ag 
$100,000 of capital is paid in, which will be about 
May 1, it is expected. 


Old Kentucky Home Fire 
A. H. McAtee is proceeding with the organi- 
zation of the Old Kentucky Home Fire of Louis- 
ville, which is intended to write business in 
Louisville and Kentucky only. It is to have a 
capital of $100,000 and an equal amount of sur- 
plus. 


Home Insurance Company, New York 

The following interesting table showing the 
distribution of each dollar of the 1913 premium 
income of the Home of New York has been com- 
piled by President E. G. Snow: 


Pid in Wee ClOIIO ooo shoes es 52 52-100 
Paid Insurance and State Depart- 


ments, taxes, licenses and fees.... 3 03-100 
Paid for field supervision, State and 

WOE OMN RR ORES iis cae Peeisnnend 3 97-100 
Paid for COMMISSIONS. .. 00.6566 58305000 21 16-100c 
Paid for printing, advertising and 

OUTIOR Sonor ikcdeimoe pk pieescuss 2 15-100 
Paid for administration. .....6. soi. 5 96-100c 


Set aside for reserve required by law. 7 59-100c 








96 38-100c 
Underwriting profit carried to sur- 
plus held for additional protection 
Of POMCHUOIGSTS bo 6 oeicss vowsncest des 3 62-100 
WOU ROUNE oii hah s ons enees 100 cents 


Of each dollar of premium collected 80 68-100 
cents paid within the States collected for losses, 
taxes, licenses and fees, commissions and field 
supervision. Premium income, $14,603,434.72; 
investment income, $1,375,432.07; dividends, $1,- 
200,000. It will be noted that no part of the pre- 
mium income was paid out in dividends. 


South-Eastern Underwriters Meet June 3 

The date for the annual meeting of the South- 
Eastern Underwriters Association has been set 
for Wednesday, June 3, at White Sulphur Springs, 
W. Va. The annual meeting is usually he!d in 
May, but was changed to June because of con- 
flicting dates. A large attendance is expected. 


Eastern Union Meeting 
The Eastern Union held its regular monthly 
meeting at New York on Thursday last. Little 
business other than routine was transacted. 
The committee in charge of the schedule for 
rating sprinklered risks submitted its report, 
but after being discussed it was returned to the 

committee for further consideration, 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





SHtamburg -Bremen 


Sire Insurance Compony 
HAMBURG, GERMANY 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - = 


H. N. KELSEY, Manager 


New York 


340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED 


IN UNREPRESFNTED POINTS 








WESTERN INSURANCE BUREAU 


Meeting Comes to Close at Washington— 
E. G. Halle Re-Elected Chairman 


The meeting of the Western Insurance Bu- 
reau, which began on Wednesday of last week, 
came to a close on Thursday. The proceedings 
of the first day’s session were reported in THE 
SPECTATOR of last week. At Thursday’s ses- 
sion the situation in several bureau-excepted 
cities were discussed. A resolution was adopted 
providing that all legislation affecting joint in- 
terests of the Western Union and the Bureau 
are to be passed by the joint conference com- 
mittee at least two weeks before final action is 
taken. Gustav Wollaeger, chairman of the 
Board of Governors of the Inter-Reinsurance 
Bureau, made a detailed report in answer to the 
complaints that the companies outside the In- 
ter-Reinsurance Bureau were not receiving the 
proper reinsurance facilities. It was suggested 
that if these companies could offer a plan which 
would do away with the difficulties they en- 
counter, it would gladly be adopted. 

E. G. Halle of Chicago, Western manager of the 
Germania of New York, was re-elected chairman; 
Neal Bassett, vice-chairman; Benjamin Auer- 
bach of Herrick & Auerbach, secretary, and 
Charles L. Hecox, of the Ohio Farmers of Le 
Roy, treasurer. The chairman was instructed 
to appoint a committee to assist him in his 
duties. Following the adjournment of the 
meeting the company members of the Western 
Sprinklered Risk Association met and heard the 
report of Fred A. Rye, the manager. Several 
changes in the constitution were adopted. 


Liquidation Bureau 

The liquidation bureau maintained by the 
New York Insurance Department, the object of 
which is to do away with the costly receiver- 
ships for winding up the affairs of insurance 
companies, is attracting the attention of other 
State Departments, and inquiry is being made 
as to the methods of the bureau. There have 
been more than fifty companies, with assets ag- 
gregating over $5,000,000, taken in charge by the 
bureau, and some thirty companies have been 
completely liquidated. The burdensome ex- 
Pense of a separate organization is thus 
avoided, and each company pays its portion of 
the actual and necessary expense of all. 
Commissioner Hardison of the Massachusetts 
Insurance Department has made inquiry as to 
the methods, and a full explanation has been 
furnished him for use before the Massachu- 
Setts Legislature in connection with a bill for 
the establishment of such a system in that 
State. The chief of the liquidation bureau, who 


is a salaried employee of the Insurance Depart- 
ment, acts as a substitute both for receivers 
and receivers’ attorneys. As an expert in this 
line of work he is more familiar with all kinds 
of insurance’ transacted by companies coming 
into liquidation and can get to the seat of 
trouble more quickly than general practitioners, 
and without the necessity of giving the problem 
months of preliminary study. As a result, he 
has wound up the affairs of fifteen co-operative 
fire insurance companies, in nearly every case 
paying debts in full and not falling below 
ninety-six per cent in any case, while of the 
many liquidations of such companies that went 
before him only one receiver was able to raise 
enough money to pay more than the expenses 
of the proceeding. Pennsylvania and Virginia 
already have liquidation laws modeled on that 
of New York, and the Insurance Commissioners 
of other States intend to bring the question of 
State liquidation to the attention of their legis- 
lature. 


Ruling on Policy Fee Charges 

Upon the recommendation of Deputy Super- 
intendent Hoey of the New York Insurance De- 
partment, Superintendent Hasbrouck hag issued 
the following ruling affecting fire insurance com- 
panies relative to charging policy fees and fix- 
ing minimum premiums: 

1. It is lawful for a fire insurance company or its 
agents to charge a policy fee. ; 4 : 

2. While the question of unfair discrimination may 
be involved in connection with the establishment of 
a minimum premium, the practice is permissible if 
the minimum premium adopted can be shown to be 
just and reasonable in amount. _ ; 

3. The application of the minimum premium rule 
and the charging of a policy fee on the same policy 
is not permissible. 

4. The failure on the part of a company or its 
agents to charge and collect a policy fee from all 
policyholders after having established the practice with 
some shall be construed as a violation of sections 65 
(rebating) and 141 (unfair discrimination) of the in- 
surance law. 

The above rulings are made as a result of 
many inquiries coming from fire insurance com- 
panies and their agents relative to the fixing 
of a minimum premium and the collection of 
policy fees on fire policies, these matters being 
agitated upon the recent adoption of the new 
dwelling schedule by the Underwriters Associ- 
ation of New York State. 


The Missouri Insurance Commission, which was 
appointed to recommend a‘ new code of fire insurance 
laws, will meet April 28 at St. Louis. 

The recent heavy losses and generally unfavora- 
Fire of Hartford to withdraw from Hayti, Mo. 

—The Insurance World Fire and Casualty Chart 


for 1914 has been issued by The Insurance World. 
The last nine years’ figures of the respective com- 
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panies are given, with, in some cases, earlier statis. 
tics. It also contains short rate tables, etc. 


—The Pacific Underwriter Insurance Chart for 1914 
has been published by The Pacific Underwriter. It 
presents five years’ statistics of the various fire com- 
panies, as well as San Francisco premiums, Cali- 
fornia and Pacific Coast transactions, and other data. 

‘There is a probability that the key-rate of Dal- 
las, which is twenty cents, may be reduced on the 
increased efficiency of the water-works system. This 
announcement was by State Fire Marshal S. Wallace 
Inglish, who has inspected the White Rock reservoir. 

Samuel McKee, a prominent insurance broker of 
San Francisco, died recently at his home in that city. 
Although he had been in ill health for some time, 
his death was unexpected. His business wiil ‘be con- 
tinued, it is understood, by Mrs. McKee and _ her 
son. 

—Engineers of the National Board of Fire Under- 
writers who have completed an examination of Bay- 
onne, N. J., report that there is a serious conflagra- 
tion hazard in the mercantile section of that city 
owing to the lack of ‘fire-resistive features of the 
buildings. 

A Pennsylvania charter of incorporation has been 
issued to the Charles R. Weitershausen agency of 
Pittsburg. The incorporators are Louisa Weitershau- 
sen, W. F. Weitershausen, R. B. Weitershausen and 
W 4G. Weitershausen, and the new insurance cor 
poration has a capital stock of $5000. 

C, H. Hoffman, of the agency firm of C. H. Hoff- 
man & Bro., of St. Louis, died recently at his home 
in St. Louis. Mr. Hoffman had been connected with 
the American Central of St. Louis since 1888. Since 
1909 he has been connected with C. H. Hoffman & 
Bro., which firm was founded by his father, Boeke 
Hoffman, some forty years ago. 

-United States Manager FE. G. Richards, of the 
North British and Mercantile of London and Edin- 
burgh, has appointed James A. Hereford, at present 
assistant general agent at the home office, as general 
agent of the Pacific Department. Mr. Hereford is a 
native of Dallas, Tex., and previous to his connection 
with the North British and Mercantile was with the 
Royal of Liverpool in Texas. 

An interesting booklet, entitled “The Badge of 
“Strength,” has been issued by the Philadelphia Con. 
tributionship for the Insurance of Houses from Loss 
by Fire. It describes the origin and use of fire- 
marks and fire-plates in England and America, with 
particular reference to the mark of the ‘‘Hand-in- 
Hand,” as this old and respected company is popu- 
larly known in Philadelphia. 


Calculating Machines at a Bargain 

Two calculating ma@hines of standard make may 
be purchased at less than the cost of manufacture. 
These machines will add, multiply, divide and sub- 
tract, one having sixteen figures in product and the 
other twelve figures. They are in excellent working 
condition, and responsible individuals or corporations 
may order on one week’s trial. 

Full particulars sent on application. 

Address, “S. D. K.,” care of Tue Spectator, P. O. 
Box 1117, New York city. 
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Journal of the Institute of Actuaries 


Those who are interested in The Journal of the Institute of 
Actuaries of Great Britain will be glad to learn that The 
Spectator Company is now in a position to supply more or less 
complete sets of this work. Thv sets which may be secured 
are as follows: 


One COMPLETE SET from Volume I to Volume 
47, inclusive, 





up to date, very valuable because 





many volumes are out of print. 





Volume 23, to date, complete, unbound. 


The following odd volumes may also be secured: 7, 23, 25, 28, 
32, 33 and 34, in parts 


The Spectator Company solicits correspondence with those 
interested in the purchase of any or all of the above works, 
and will quote prices on same upon application. 


for Sale 


FOR SALE: Fire Insurance Maps of Tennessee, 
Pennsylvania, Ohio, Illinois, Kentucky and Louisi- 
ana, at bargain prices. For information address 
—Western & Atlantic Fire Insurance Company, 
Nashville, Tennessee. 











Figency Wants. 





“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life - - rs Regular Public Convey- 


Bor Loss of Both Eyes . a Indemnity ance Indemnity 

or Loss of Both Hands -~ - ¥ y 

For Loss of Both Feet - - $5,000 00 $7,500 00 

For Loss of One Hand and One Foot 

For Loss of One Hand - - 

For Loss of One Foot ‘} 1,250.00 1,875.00 

For Loss of One Eye a a 750.00 1,125.00 
, Seale Double 

Loss of Time by Accident - | $25.00 $50.00 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25,00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 














Figency Wants. 











PENSIONS FOR 
INDIVIDUALS 


PENSIONS FOR 
SUPER ANNUATED 
EMPLOYEES OF 
BUSINESS INSTITU- 
TIONS. 


PENSIONS INSTEAD 
OF LEGACIES UNDER 
WILLS AND TRUST 
AGREEMENTS. 








We can use a few high grade salesmen in this fruitful, 
rapidly growing field. 


THE PENSION MUTUAL LIFE INSURANCE CO. 
PITTSBURGH, PA. 











A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “*B’’ 

Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 














STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 








An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents 


AMERICAN SERVICE UNION, 220 Broadway, N. Y. City 








QUICK PRO RATA PREMIUM TABLE 


Shows in parallel columns the percentages of earned and return premiums 
for each day, from 1 to 365, with a time table on reverse side of card giving 
number of days elapsed between a given date in one year and any other peo 
in the same or the following year. Very convenient. Printed on stl 
cardboard. Price, per copy, 25 cents. 

THE SPECTATOR COMPANY, 135 William Street, New York 
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